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MARKET WATCH 

March 15 2018 

 Metals and Energy 

COMMODITY LAST OPEN HIGH LOW NETCHG PERCCHG VOL OI 

CHICAGO MERCANTILE EXCHANGE - COMEX 

SPOT GOLD 1,322.54 1,325.02 1,327.98 1,322.33 -2.48 -0.19% - - 

GOLD FUTURES 1,322.70 1,325.00 1,328.10 1,322.40 -2.90 -0.22% 72833 255826 

SPOT SILVER 16.496 16.544 16.578 16.487 -0.05 -0.29% - - 

SILVER FUTURES 16.495 16.545 16.575 16.485 -0.04 -0.25% 15703 145521 

COPPER FUTURES 3.137 3.148 3.166 3.134 -0.01 -0.35% 27297 143247 

NEW YORK MERCANTILE EXCHANGE (NYMEX) 

CRUDE OIL FUTURES 61.09 60.96 61.16 60.83 0.13 0.21% 82469 151136 

NATURAL GAS FUTURES 2.742 2.738 2.746 2.728 0.00 0.11% 8644 167249 

LONDON METALS EXCHANGE (LME) 

ALUMINUM 2,090.00 2,091.50 2,097.25 2,086.25 -1.00 -0.05% 4618 5305 

COPPER 6,944.25 6,995.00 7,012.00 6,937.75 -36.00 -0.52% 4466 2838 

LEAD 2,399.00 2,391.00 2,406.75 2,383.75 7.75 0.32% 1312 1769 

NICKEL 13,750.00 13,810.00 13,845.00 13,680.00 -45.00 -0.33% 1866 2106 

ZINC 3,234.25 3,223.50 3,243.75 3,210.75 24.75 0.77% 4366 2409 

MULTI COMMODITY EXCHANGE (MCX) 

GOLD 30356.00 30433.00 30473.00 30327.00 -49.00 -0.16% 3491 6127 

SILVER 38700.00 38852.00 38852.00 38631.00 -57.00 -0.15% 4032 20797 

         

CRUDE OIL 3964.00 3960.00 3968.00 3944.00 16.00 -0.41% 34101 17590 

NATURAL GAS 178.40 178.30 178.70 177.20 1.00 0.56% 10536 13146 

         

ALUMINUM 135.05 135.60 135.70 134.70 -0.05 -0.04% 2921 4668 

COPPER 451.70 455.00 455.00 450.80 -2.55 -0.56% 16007 11304 

LEAD 156.10 156.10 156.50 154.50 0.60 0.39% 6630 3973 

NICKEL 890.70 892.00 892.80 884.60 -3.40 -0.38% 14814 11445 

ZINC 210.00 209.80 210.40 208.40 1.55 0.74% 12101 6762 

MCX Gold, LTP 30366.00 
 
Gold continues to trade into the narrow range testing the lower 
end of the support today but lack of directional clarity is keeping 
prices confined to the range. The strength in the USDINR has also 
played a key role in suppressing prices this week.  
 
We maintain a neutral outlook and would consider positions only if 
prices close below key support at 30300.00 on a daily basis with 
price objectives at 30000.00 and potentially lower On the upside, 
30500.00 acts as a key deciding level in the short term.  
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 Metals and Energy 

KEY MARKET EVENTS/RELEASES 

COUNTRY DATA RELEASE/EVENT TIME IMPACT CONSENSUS PREVIOUS 

US UNEMPLOYMENT CLAIMS 6.00 PM HIGH 230,000 231,000 

US NATURAL GAS STORAGE 8.00 PM HIGH -96 BCF -57 BCF 

      

      

THE DAY AHEAD 

Precious Metals trade lower; focus on unemployment claims 
 
Precious Metals are trading lower today with Gold at 1323.40, down 0.17% and Silver at 16.51, down 0.16% currently.  
 
Bullions are drawing support from the ongoing UK-Russia tensions and the trade war between the US and China but 
stronger macroeconomic data and the upcoming FED meet keeps a cap on any potential upsides. The markets should 
focus today on the unemployment claims report which analysts forecast to remain steady at 230,000 compared to 
231,000 last week. A stronger report could push precious metals significantly lower in intraday.  
 
Technically, Gold charts are calling for further downside this week with price objectives at 1314.00-1315.00 today but 
downsides are expected to be limited in the short term. Silver is also trading in the range of 16.65-16.45 in intraday. 
 
Base Metals trade mixed; intraday bias remains negative 
 
Base Metals are having a quiet trading session today with Lead and Zinc gaining over 0.75% on average whereas the 
rest the group trades in red. LME Copper is trading at 6969.50, down 0.16% whereas Nickel is down by a fourth of a 
percent at 13760.00 currently. 
 
While the short-term fundamentals remain supportive of prices, the over speculative longs and fluctuations in 
inventories across warehouses are weighing on prices in the short-term. The import tariffs placed by the US has also 
raised concerns that it could create a supply glut in the global markets for both Nickel and Aluminum. The intraday 
bias is slightly negative but the lack of momentum could limit movement today. Copper finds a good intraday 
support at 451.00 below which strong downsides can be expected to 448.00-445.00 today whereas, on the upside, 
453.00-454.00 continues to act as a strong resistance. Lead and Zinc are also expected to remain under pressure in 
the evening session. 
 
Oil struggles as inventories and OPEC report weigh on prices 
 
Crude Oil continues to struggle within a range after higher inventories and OPEC report stoked oversupply fears in 
the short term. WTI Oil futures are trading at 61.03, up 0.15% whereas Natural Gas is at 2.73, down 0.26%. 
 
OPEC said in its monthly report that US shale supply would increase by almost 1.66 mln bpd in 2018 compared to a 
0.87 mln bpd forecast last November. A combination of higher prices, better infrastructure along with increasing 
exports has encouraged the US production to increase to it highest level which is already higher than Saudi's and is 
expected to overtake Russia as the highest producer in the world. The ongoing concern in the markets is that the 
increase in US shale production would offset the supply cuts from OPEC member countries which would delay the 
time to take to clear the global oversupply. US inventories also reported a massive build yesterday with the EIA 
reporting that oil stocks increase 5.00 mln for the week ending March 9 despite analysts forecasting a draw in 
supplies. 
 
Technically, the immediate trend is neutral with prices consolidating into a narrow range whereas the short term chart 
shows a 'symmetrical triangle' in progress with prices approaching its apex and is trading at the lower support level of 
60.40. On the upside, 62.0 should act as a key resistance and a daily close above this level should turn the short-term 
trend positive for price objectives at 65.0-66.0. Natural Gas should is expected to trade with a neutral-bullish bias as 
traders focus on the storage reports. 
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MARKET TREND AND PIVOT POINTS 

March 15 2018 

 Metals and Energy 

COMMODITY TREND R1 R2 R3 PIVOT S1 S2 S3 

GOLD BEARISH 30515.33 30625.66 30815.66 30435.66 30325.33 30245.66 30055.66 

SILVER BEARISH 38977.00 39197.00 39538.00 38856.00 38636.00 38515.00 38174.00 

CRUDE OIL NEUTRAL 3981.33 4014.66 4087.66 3941.66 3908.33 3868.66 3795.66 

NATURAL GAS NEUTRAL 181.03 184.66 190.66 178.66 175.03 172.66 166.66 

ALUMINUM NEUTRAL 136.58 138.06 140.36 135.76 134.28 133.46 131.16 

COPPER BEARISH 457.70 461.15 467.15 455.15 451.70 449.15 443.15 

LEAD BEAIRSH 157.93 160.36 164.21 156.51 154.08 152.66 148.81 

NICKEL NEUTRAL 904.63 915.16 932.86 897.46 886.93 879.76 862.06 

ZINC BEARISH 212.86 217.28 224.08 210.48 206.06 203.68 196.88 

MARKET NEWS AND KEY DEVELOPMENTS 

Indonesia to lead nickel production: BMI 
 
A new report released by BMI Research states that global nickel ore production growth will continue to accelerate in 2018 as 
major producer countries see a recovery in production levels following subdued output in 2017.  
 
“We forecast world nickel production to grow by an annual average rate of 3.5% over 2018-2027, slightly slower than the 3.5% 
average rates achieved during 2008-2017, which were boosted by higher nickel prices experienced before the commodities 
slump and Indonesian growth before the export ban in 2014,” the report reads. 
 
According to BMI, by 2027 global annual nickel production should reach 2.9mnt. In the firm’s view, Indonesia would continue to 
lead the way after having surpassed the Philippines as the largest global producer in 2017. The transcontinental country will also 
be the best performing one in terms of nickel production growth during 2018-2027 thanks in part to the moderation of its export 
ban. 
 
LME rethinks cobalt contract for electric vehicle sector 
 
The London Metal Exchange has abandoned plans for a cobalt sulphate contract for the electric vehicle battery supply chain 
because pricing for the chemical has historically been based on the metal it is derived from, cobalt industry sources said. The 
exchange is instead looking at offering a cash-settled cobalt metal contract, which will trade alongside its physically deliverable 
metal contract launched in 2010. 
 
Interest in battery metals such as cobalt, nickel and lithium has soared over the past year on the automotive industry's ambitious 
plans to produce electric cars and cut noxious fumes from vehicles powered by fossil fuels. 
 
Such ambitious moves by the car sector are why the LME has been consulting with companies in the supply chain — metal 
producers as well as chemicals, battery and car companies — about what the industry needs and what is feasible.  
 
Crisis-hit Venezuela could soon tip the oil market 'decisively into deficit,' IEA says 
 
Venezuela is likely to remain the biggest risk factor among leading oil producers for some time to come, according to the latest 
monthly report from the International Energy Agency (IEA). While Venezuela boasts the world's largest proven oil reserves, crude 
production in the state has been steadily declining in recent years. The South American country continues to slog through an 
economic crisis precipitated by years of government mismanagement and exacerbated by a prolonged oil price slump. 
 
Following years of sharp output losses, Venezuela's crude output is projected to tumble to 1.38 million barrels per day (mb/d) by 
the end of 2018, according to the IEA. That would represent the oil-dependent state's lowest level of output in approximately 70 
years — with the exception of the 2002-2003 strike. 
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Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should not 
be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the 
information contained in the report has been procured in good faith, from sources considered/ believed to be 
reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be considered 
to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ technical 
and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold 
equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for information purpose 
only, and may change due to underlying factors, related or unrelated or other market conditions and may or 
may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information/ research 
reports/ opinions expressed.  
 
Disclosure: Clients/ Associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. 
Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to 
specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
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